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SCIIEN'ECI'AUV, N. Y., April 25,190G. 


To the Stockholders of the 

General Electric Company: 

The profits of vour Company for the past year (including 
$173,389.52 from securities sold, and $79S,539.27 from royal¬ 
ties, dividends, sundry profits, etc.—see page 29—), after de¬ 
ducting all patent, general and miscellaneous expenses, and al¬ 


lowances for depreciation and losses, and $1,838,302.10 from 

Factory Plants and Machinery, were_$ 7,319,100.01 

Paid in dividends during the year_ 3,801,002.00 

Protits for the year_ 3,458,098.01 

50% of the Company’s’ Patent Account now 

written off_ 1,000,000.00 

Surplus for the year__ 2,458,098.01 

Amount of surplus at the end of last fiscal year 

was___ 9,569,190.48 

Total surplus January 31, 1900_$12,027,295.09 


The sales billed by your Compauy to its customers for the 
past year were about $4,000,000 more than for the previous 
year, showing an increase in business done of about 10%. 

It will be observed that the amount written off factory 
plants and equipment is substantially 78% of the cash ex¬ 
pended thereon during the year. 
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Attention is especially called to the references by the First 
Vice-President on page 5), and bv the Third "Vice-President on 
page 15, to the Single Phase, Alternating Current Railway 
apparatus developed and perfected by your Company-. 

Details of the business in the Selling and Manufacturing 
Departments may be found in the reports of the First and 
Third Vice-Presidents. 

The Financial Report of the Treasurer and General 
Auditor is also submitted. 

The certificate of Public Accountants is attached hereto. 

There is also submitted a Consolidated Balance Sheet of 
the financial affairs of the Affiliated Companies. 

By order of the Board, 

C. A. Coffin, 

President. 
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FIRST VICE-PRESIDENT'S REPORT. 


Schenectady, N. Y., April 1, 190G. 

C. A. Coffin, Esq., 

President General Electric Company. 

Sin: 

I submit the following report for the fiscal year ending 
January 31st, 1900 : 

SALES AND ORDERS. 


Total sales (Amount billed to customers)_§43,140,902 

Total orders received--- 50,044,272 


Comparison with previous years. 


Year ending Jan. 31st. 

1901 _ 

1902 _ 

1903 _ 

1904 _ 

1905 _ 

1906 _ 


Amount billed. 


32,338,036 
36,685,598 
41,699,617 
3*9,231,328 
_ 43,146,902 


Orders received. 


34,350,840 
39,944,454 
39,060,038 
35,094,SOT 
50,044,272 


“ Orders received ” include oulv apparatus manu¬ 
factured by the General Electric Company, and do not 
include such items as services of experts, labor of instal¬ 
lation, freight and transportation, supply material, 
boilers, engines, etc., of outside manufacture, and bare 
copper wire. 

All these items are included in “ Amount Billed.” 

In the last ten years the amounts billed have increased 
from 812,730,05S in 1895, to 843,146,902 in 1905, an average 
increase of 13% per year. 
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HEAVY TRACTION MOTORS. 


Heiiyy traction motors include motors of from 125 H. P. 
to 200 H. P. capacity, such as are used on the Manhattan Ele¬ 
vated and the Interborough Subway- of New York City ; the 
Underground Electric Railway Co. of London (Yerkes road); 
the Great ’Western of London ; North Eastern Railway, New 
Castle, England; the Metropolitan Underground of Paris ; 
Paris Orleans Railway, etc. In a.i of these cases the motors 
are operated in conjunction with tin Spragii.s-Gener."-: Electric 
train control system. 

During the year we hare received orders for over 300,000 
H. P. of such motors. Our orders for all railway motors fqtf 
the year were about 750,000 H. P. capacity. 

SPRAGUE-GENERAL ELECTRIC TRAIN CONTROL. 

The increase in this business is shown as follows : 

Total number of ears equipped January 31st, 1904, 2,595 cars. 

January 31st, 1905_ 2,997 “ 
January 31st, 1900- 4,020 “ 


CURTIS STEAM TURBINES. 

While our factory- facilities for the -protlufttion of turbines 
have been greatly increased, it has been impossible to keep 
pace with the customers’ requirements, and considerable 
business has been lost through our inability- to make the 
deliveries demanded. Up to February 1st, 1900, we had 
received orders for 535 turbines, and had shipped to cus¬ 
tomers 340. During the past year, in addition to sales of 214 
turbines to our domestic customers, we received orders for 44 
turbines from 11 of the principal foreign countries. These 
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foreign contracts were secured in competition with all the tur¬ 
bine manufacturers in Europe and elsewlfffg, The great 
superiority of the Curtis turbine, especially with respect to its 
reliability in continuous operation is being more and more 

SINGLE PHASE A. C. RAILWAYS. 

In August, 1904, this Company placed in operation be¬ 
tween the cities of Schenectady and Eallston, N. Y., a car 
equipped with single phase motors constructed to operate 
with either alternating or direct current, and also to change 
while running at high rates of speed from one current to the 
other. 

This was the first single phase alternating car to be placed 
in actual commercial operation in the United States. The 
ollieial run of the car was witnessed by many representatives 
of the technical and daily papers, and the excellence of its 
service and the radical innovation and far reaching results of 
the system "ere whMy cvusmentwl on. 

Since that time we have taken many contracts for the 
equipment of railways with single phase alternating current 
apparatus, among which are the following : 

Pontiac and Joliet Railway; 

Toledo and Chicago Literurban Railway; 

Milwaukee Electric Ry. and Light Co.; 

Central Illinois Construction Co. ; 

Richmond, Ya. and Chesapeake Ray By. Co. 

NEW YORK CENTRAL LOCOMOTIVE. 

This is the lirst of an order for 35 100-ton locomotives for 
the operation of the New York Central T^'fsfinul. 

This locomotive has, during the past year, undergone a 
mileage test conducted by the officials of the New York Cen¬ 
tral Railroad Company on the tracks of that ConijMUjy west of 
Schenectady. On January 31st, 190G, the total mileage was 
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29,508 miles. The total maintenance cost, as re||iffietl by the 
New York Central Company, is only' about one-fourth the uv- 
iftjSage maintenance cost of a steam locomotive. 

The actual running time of the locomotive was 172 days. 
During this time the average daily run was 171 miles. The 
maximum for one day was 317 miles in SJ hours. 

SUPPLY STOCKS. 

Our Local Office supply stocks have been increased during 
the past year both at the factories and at the Local Offices to 
provide for increased business and quicker deliveries. The 
same care as heretofore has been exercised to avoid the 
accumulation of obsolete or slow selling stocks. 

' DAILY SUPPLY ORDERS. 

During the year we received about 208,229 separate supply 
orders (not including contracts), an average of (591 per work¬ 
ing day. The average daily orders indicate the growth of the 
business as follows: 

Average number of orders received per working day : 


Year ending January 31, 1898___381 orders 

“ “ “ “ 1900_173 “ 

“ “ “ “ 1902_ 533 “ 

“ “ # “ 1901_ 570 “ 

“ “ “ “ 1900_091 “ 


FUTURE BUSINESS. 

The outlook for the coming year is promising. The orders 
for February and March exceed the orders for the same 
months of 1905. There is every indication that our business 
for this year will tax our maximum factory capacity to the 
utmost. Our unfilled orders to-day are considerably in excess 
of such orders at any other date in the history of the Company. 
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ORGANIZATION. 
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THIRD VICE-PRESIDENT'S REPORT. 

Schenectady, X. Y., April 2d, 1905. 

C. A. Coffin, Esq., 

President, General Electric Company : 

Sin: 

I submit herewith report on Manufacturing and Engi¬ 
neering tor the fiscal year ending January 31st, 1900. 

MANUFACTURING. 

Expenditures aggregating have been made dur¬ 

ing the year for real estate, erection of new factories, exten¬ 
sions to existing buildings, additional machinery, patterns, 
special tools, furniture, etc. 

The following table shows approximately the floor space 
and the number of employees during the last five years: 

Floor Space. Employees. 


1902 _ 2,500,000 15,000 

1903 _ 3,000,000 18,000 

1901_ 3,700,000 17,000 

1905_ 1,100,000 18,000 

1900_ 1,350,000 22,500 


The land area of all three plants is now about 139 acres. 
The total book value of the Schenectady, Lynn and Harrison 
factory plants, including both land and buildings, is §4,S13,- 
S12.88 or about 81.10 per square foot of manufacturing floor 
space. 

Schenectady AVouks. 

AYe have erected a building of 23,000 sq. ft. for use as an 
Armature and Tinsmith Department; also several other build¬ 
ings aggregating 33,000 sq. ft. 

There are now under construction and nearly completed, a 
Brass Foundry, and additions to the Iron Foundry and Pattern 
Storage Buildings amounting to 113,000 sq. ft. 
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Lynn Works. 

At the Lynn Works we have completed a Blacksmith Shop 
containing approximately l(i 000 sq. ft., and added about 
92,000 sq. ft. to existing buildings to prdjsgify handle motor 
manufacturing and provide increased storage and shipping 
facilities. 

We have also under construction buildings for the manu¬ 
facture of railway and stationary motors, transformers, etc., of 
177,000 sq. ft., and an extension of 43,000 sq. ft. to the Turbine 
Building. 

Harrison Works. 


No additions have been made during the year at these 


ENGINEERING. 

During the past year our engineers have been largely 
occupied with the improvement and extension of our existing 
lines of apparatus. 

Tho number and variety of useful applications of electiical 
machinery have greatly increased, and considerable special 
apparatus lias been designed to meet novel conditions. 

Our types of stationary motors, both for direct and for alter¬ 
nating current, have been largely redesigned, and the cost 
thereby reduced without sacrifice of quality ; a corresponding 
reduction in selling price lias resulted in a great increase in 
the sales of sudp ;liiotors. 

Long distance transmission of electricity lias proved so 
successful that the number of plants lias greatly increased, aud 
many of the existing plants have been largely extended. In some 
cases the electrical energy is transmitted one hundred miles 
or more, aud much greater distances are now considered en¬ 
tirely practicable. An interesting instance is that of the Kern 
River development, where the Edison Electric Co., of Los An- 
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geles, Cal., is installing four 7,000 H. P. General Electric Com¬ 
pany generators to transmit tlie electric power a distance of lid 
miles to Los Angeles. Another interesting plant is that of 
the Jlteluin River in Kashmir, India, where 5,500 H. P. of our 
electrical generators will he used to transmit power about (10 
miles for industrial purposes, and eventually for the oper¬ 
ation of a 15(1 mile electric railway. Tins contract was 
largely due to the highly successful operation of the 11,000 H. 
P., 92 mile transmission plant in Mysore, India, for which we 
supplied the electrical apparatus some three years ago. 

The size of the trnnsfojhSlirs used in lowering and raising 
the voltage in alternating current work has steadily increased 
until we are now regularly manufacturing units of 10.000 H. P. 
capacity. 

Our liue of steam turbine generators has been extended 
and improved. We have designed and sold a number of tur¬ 
bines of 12,000 H. P. rating, each capable of delivering a max¬ 
imum output of some 18,000 H. P. 

We have delivered to the jSeiv York Central Railroad four 
of tlie eight 7,001) H. P. turbo-generators ordered last year. 

The first of the New York Central locomotives, mentioned 
in my last report, lias been subjected to a mileage test under 
the control of the New York Central; on April 2nd, the total 
lam to that date was 40,521 miles. The performance has been 
extremely satisfactory. 

One of the notable contracts which we have taken 
during the past year is for the electrification of the West 
Jersey and Seashore Railway, between Camdent and Atlantic 
City, N. J., a distance of 04 miles. This is the first instance 
of the electrical equipment of an important steam railroad 
from terminus to terminus. The contract covers the complete 
installation including buildings for power house and sub¬ 
stations, motors, car equipment, and everything pertaining to 
an electric railway system. 
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.The operation of tho singlo-phase alternating current rail¬ 
way motors which we have sold has proved entirely satis¬ 
factory. Our engineers have adapted tho Sprague-General 
Electric multiple unit control to the operation of these motors 
with great success.. $|nr alternating current railway system now 
possesses the same advantages which have been demonstrated 
by the use of the multiple unit control in connection with 
our direct current railway system on some 4,000 ear equip¬ 
ments and by over 100 different railway companies. Single 
cars or complete trains equipped with our alternating current ap¬ 
paratus can also be operated, without change, over existing di¬ 
rect current systems in terminal cities. We are now prepared to 
completely equip railways and iuterurban tramways with this 
system, and we are recommending its use in all those cases where 
our dii'jatrcurrent apparatus, which lias operated with such ex¬ 
traordinary success on the Manhattan and Interborough Rail¬ 
ways in New York, the Underground Roads in London, and 
on thousands of tram.-in all parts of the World, is not dis¬ 
tinctly preferable because of existing conditions. 

"We have continued to improve the design of our switch¬ 
boards for the control and regulation of electrical energy and 
have received most of the importanLdrders for such work. 

Our metallized filament incandescent lamp, invented by the 
chief of our Research Laboratory, constitutes a most important 
advance in the art of electric lighting. 

Our engineers have continued to perfect and extend the 
various small articles of our manufacture, such as arc lamps, 
regulators, meters, instruments, switches, controllers, etc. 

As far as practicable Letters Patent have been' applied for 
to protect the numerous new and important engineering de¬ 
signs and devices. 

It is a great pleasure, to heartily commend the. work of our 
Engineers and Factory Managers. 

Respectfully submitted, 

E. W. Rut,, Ji:„ 

Third Vice-President. 
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FINANCIAL REPORT. 


Schenectady, A t . Y., April 20, 190G. 


C. A. Coffin, Esq., 

President, General Electric Company. 

Sin : 

The Balance Sheet and Statement of Profit and Loss 
herewith transmitted—with an explanation of each item on the 
Balance Sheet—include the assets and liabilities and profit and 
loss accounts of the Edison General Electric and Thomson- 
Houston Electric Companies (which, for convenience of book¬ 
keeping, are consolidated with those of the General Electric 
Company) at January 31, 1906 ; and when “ the Company ” is 
spoken of, both the above-mentioned corporations are included 


ASSETS. 


Patents, Franchises and Good-will. 

During the year there was expended in acquiring sundry 
patents, for the use of patents, and in patent litigation, 
$431,217.13, which has been treated as ordinary expenses of 
the year. 

In addition, the amount of $1,000,000 has been charged to 
Profit and Loss, leaving the Company’s patents, franchises and 
good-will standing at $1,000,000. 


Factory Plants. 

This account represents the Eeal Estate (lands and build¬ 
ings) ; Machinery (steam and electric plants, tools, appliances, 
etc.) ; Patterns (including drawings, etc.) ; and Sundries (fit¬ 
tings and other small property accounts) of the manufacturing 
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plants at Schenectady, N. Y. ; Lynn, Mass. ; and Harrison, 

K -J. 

All are free from mortgage or other lien. 

On .January 31, 1893, the book value of all three 

factory plants was_ 83,958,5^14 

Luring tire thirteen years from that date to Jan¬ 
uary 31, 1900 (over and above all ordinary 
expenditures for the maintenance and repair 
of buildings and machinery), additions of lands, 
buildings, machinery, etc., have been made at 
a total cost of_ 19,412,37-2.80 

Total book cost of the plants_ 23,370,901.07 

There has been written off during those thirteen 

years a total allowance for depreciation of_ 15>370,901.07 

Leaving their book at January 31, 


1900.1___ 88,00 0,000.00 


Divided as follows: 

Schenectady plant- 85,476,724.29 

Lynn plant_ 2,238,275.41 

Harrison plant (Lamp Factory)- 2S5,000.30 

88,000,000.00 


A summary of the changes in this aeeoimt;*nCe tile last 
Annual lveport is as follows : 

Hook Value Cost of addi- Wutten oif Book Value 
Jan. 01, lioi)5 during at the end Jan. 01, 
190.j. the year. of the year. ISOti. 

1.5!».8I2.SS S'504,S44.27 i-Ji4.SU 27 ii .S43.S12.SS 
1.900. ISO. 1C 1. OSS. 904.47 1.13S.90-U7 0.150,18.7.12 
1.00 lSl.S50.tlU 1S1.S50.UO 1.00 

Total. S7.500.000.00 S2.00S.002.40 SI.SOS.002.40 SS,000.000.00 


Keal Estate ami Build- 

.Machinery. 

Furniture ami Fix- 
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Heat, Estate 

(Other Than Factory Plants). 

This account represents the investment in the Edison 
Building, 44 Broad Street, New York City, and sundry parcels- 
of laud in Aai'ioihi'plaees, mostly improved and rented, which 
have been acquired at various times, chiefly in payment of 
debts. All are free from mortgages. 


Stocks and Bond 


Excepting those carried at one dollar as 
below explained, the total par value of all 
stocks and bonds owned by tbe Company 

is_1 820,700,879.00 

They are carried at an aggregate book value 

of__ _$19,104,450 30) 

Classified as under : 


Stocks of Affiliated Companies 
of a total par value of 
$6,170,000 ___ 80,354,220 44 

As these Stocks are eltietlv 
owned by the General Electric 
Company a ConSblfttMejlt |&b 
ance Sheet of these Companies 
is appended to the Report, 

Page 80. 

Stocks of Security Holding 

Companies, viz- 5,991,375 28 

United Electric Securities Com¬ 
pany, Boston . 

Electrical Securities Corpora¬ 
tion. New York.4 

Electric Born! and Phare Com¬ 
pany, New York. 


stock of the Electric Bond and Share Company, which was acquired subse¬ 
quent to the last annual report, and to the exchange of the obligations of the- 
Stanlcv Electric Manufiicturimr Company for shares of that Company. 
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Stocks and Bonds of Local 
Lighting and Railway 

Companies.. 3,069,GS4 G2 

Miscellaneous Stocks and 

Bonds__ S49.51G 71 

Stocks of Sundry Foreign Com¬ 
panies of a par value of 
§4,423,291 ___ -2,839,053 25 

§19,104,450 30 

Miscellaneous securities of many under¬ 
lying, manufacturing, selling and patent-owning 


corporations, and also of street railway and 
lighting companies, carried at one dollar for 
•each lot, in all____ 89.00 


Total book value of all stocks and bonds as 

per Balance Sheet_ §19,104,539 80 

Pursuant to the established policy of selling securities 
which there is no special reason for holding permanently, various 
stocks and bonds have beeu sold for cash since the last Annual 
Report, 

Their total par value was $2,477,900.00. 

The}' were sold for_§2,232,540 97 

They had been carried on the hooks at__ 2,059,151 45 

Profit_ §173,389 52 

2\<hes ami An-rou.vE Ri.cnKrfBfcfe 

This account represents the total debts now due the Com¬ 
pany. 

They appear in the annexed Balance Sheet at an estimated 
realizable value —/. e., from their face, §17,197,207.75, there has 
been deducted au allowance (which is believed to be ample) of 
§910,189.74 for possible losses (see page 21). 
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Sales Duhixg the Yeai;. 


Tlie net amount of sales billed to eukfccuHgrw diiring the 
year was $43,140,902.42. 

Of some 17,000 regular customers on the accounts receivable 
ledgers, an increase for tlie year of 1,000, there were debit bal¬ 
ances against 7,000 at the close of the fiscal year. 

Collections Deling the Yeah. 

During the year the cash collections from notes and ac¬ 
counts receivable exceeded $40,000,000. 

On January 31, 1905, the fare amount of notes and accounts 
receivable was $17,731,70S.17, all of which have been settled 
during the year except $1,901,1(50.91. A considerable percent¬ 
age of this remaining amount of notes and accounts is made 
up of the obligations of manufacturing, lighting and railway 
companies owned or controlled l»v the General Company, and 
which will bo liquidated as the securities of these companies” 
are sold. 

Notes Accounts Total 

Receivable. Receivable. Race Values. 

Balances, Jaunarv 

31, 1905_1 .$2,242,785.73 $15,488,952.44 $17,731,738.17 

Of which there 
have been set¬ 
tled during the 

past year!_ 1.910.265.11 13,857,312.15 1 5,770,577.2 0 

Leaving unsettled 
or unmatured— 
o r i g i n a t i n g 
pr/or to the cur¬ 
rent year — 40 
note accounts 
and 501 open 

accounts_ 329,520.02 1,631,040.29 1,961,100.91 

The unsettled and 
miniatured bal¬ 
ances of the 

current rear are 089,800.24 14,540,1S0.00 15,238,946.84 
Balances ' (face 
rallies) January 
31, 1900. 


(see page 21).. $1, 019,38 0.86 $16.177,826.S9 $17,197,20 7JS . 
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Work in Prooress. 


This account docs not include outlays for anything 
in ptocess of mannfacture at tlie factories, but 
represents expenditures for labor, material, etc., 
at cost, on 1,0.18 uncompleted installations of 
finished apparatus in progress at various 

places_ _-■ 2,759,378.53 

Less partial payments thereon, received under the 

terms of the contracts as work progressed_ 2<i3,172.75 

Balance as per Balance Sheet._82,490,20.5.78 

None of tlie profit which may be derived from these in¬ 
stallations is included in the profits of the year. 

Merchandise Inventories. 

These accounts represent actual inventories—counted and 
valued item by item—of raw materials ami goods manufact¬ 
ured and iu process of manufacture at the factories ; of ship¬ 
ments in transit to storerooms of local offices ; of manufactured 
goods in storerooms of local offices ; materials in local repair 
shops ; of office furniture and iixtnres, machinery, tools, in¬ 
struments, etc., in the general and local offices and in local 
repair shops, etc., ami also of all goods on consignment. 

A considerable quantity of apparatus and sirpplies is car¬ 
ried at local offices for the convenience of customers, to save 
time in delivery from factories and to save freight on indi¬ 
vidual shipments to customers by having them shipped in car¬ 
load lots to local office storerooms. 

Active selling finished and partly finished apparatus and 
supplies have been valued at estimated factory cost ; inactive 
or slow selling apparatus and supplies at about 50% of esti¬ 
mated factory cost; and obsolete apparatus and supplies at 
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The total of inventories of apparatus ami supplies iu all local 
offices showed a decrease from book value, which amount lias 
been charged off to Profit and Loss. 


The total appraises! value of all office furniture and fix¬ 
tures, machinery, tools, instruments, etc., in the general and 
local offices and in local repair shops is 8108,733.(51. All these 
items are carried at a total book value of one dollar. 


Consignments. 

Finished apparatus for novel uses lias been delivered to 
various concerns subject to purchase if its operation a* suc¬ 
cessful. The greater part of consignment acciitijit represents 
such contingent sales, and the remainder represents’apparatus 
on exhibition or loaned to regular customers for temporary 
use by them. 

All such shipments are charged to this account at 

estimated factory cost. Their total is_8ol%803.83 

Less 50% allowance for depreciation- 155,901.01 

Net book value of apparatus loaned and 

consigned as per Balance Sheet_8155,901.91 


LIABILITIES. 

The Company has no Note Payable. 

During the past rear the Compauy.Jig#not borrowed money 
or incurred obligations; nor lias its credit been used either by 
issuing notes, endorsing customers’ paper for discount or lend¬ 
ing its name in any way. Its established policy of maintain¬ 
ing Sales on a basis of cash, or slio:t credit to desirable cus¬ 
tomers has been adhered to. 
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Accrued Interest o.\ DEiiEXTcr.ES. 

This account, as its name implies, is tlie full amount of 
interest accrued to January ill, 1900, on both classes of the 
Company’s debentures then outstanding. 

Unclaimed Dividends. 

This account represents the full amount unpaid on all 
dividends declared and payable to January 31,1900, inclusive-*’ 
the addresses of a few stockholders being unknown. 

■if Pay \I;lel 

This account includes all unpaid audited indebtedness. 

At the close of business on January 31. 1900, the 
unpaid vouchers on hand—none of which was 
then due under the terms of purchase— ’ 


amounted to_ 8101,'210.84 

Between January 31 and February 28, 1900, the 
date of closing tlie general books, additional 
liabilities belonging to the past year were 

audited, amounting to- 1,902,017.05 

There has also been brought into account as a 
reserve for liabilities which could be voucli- 

ered before the books were closed_ 100,000.00 

Total as Per Balance Sheet_ 82,100,803.89 


The average amount of unpaid vouchers carried over 


monthly—by keeping the books, other than the cash book, open 
a sufficient time to include each month’s obligations in that 
particular moutli—is about 81,800,000. 

Respectfully submitted, ■ 

Henry W. Darling, 

Treasurer. 
Edward Clark, 

General Auditor. 
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PRICE, V/ATERHOUSE & COMPANY 
Chartered Accountants 

NEW YORK, CHICAGO, ST. LOUIS, PITTSBURG, 

SAN FRANCISCO, LONDON, MELBOURNE 

51 William Stiseet, New Yoke, April 2:jtl, 1906. 

To THE BOAliD OF DlKECXOKS OF THE GXNEltAL ELECTKIC COMPANY. 

We have examined the books of the General Electric Com¬ 
pany, in which are incorporated also the accounts of the Edison 
General Electric Company and the Tliomson-Honston Electric 
Company, and we certify that the Balance Sheet and Profit it 
Loss Account on Pages 2S and 29 are in accordance therewith 
and are correct. 

We have satisfied ourselves that during the year only 
actual additions and extensions have been charged to Capital ; 
that ample provision has been made for Depreciation ; and 
that all expenditures in connection with Patents and Patent 
Litigation have been charged against the earnings of the year. 

We are satisfied that the valuations of the Inventories of 
Stocks on Hand and Uncompleted Contracts, as certified by the 
responsible Ollicials, have been carefully and accurately made at 
or below cost, proper provision having been made for Stocks 
which are either obsolete or not readily salable. 

Pull piovisiou lias been made for Bad and .Doubtful Notes 
and Accounts Receivable and for all ascertainable Liabilities. 

Wo have verified the Cash and Stocks and Bonds by actual 
inspection or by pioper Certificates, and aie of the opinion that 
the aggregate value placed on the Stocks and Bonds, the details 
and character of which are stated on pages IS and 19 of the 
Report, is fair and conservative. 

As bearing on the value of the Stocks of Aftiliated Com¬ 
panies, we have examined the books theieof, except in the 
case of the Foreign Selling Companies, the accounts of which, 
certified by local Auditors, have been accepted by us, and we 
certify the Consolidated Balance Sheet of Affiliated Companies 
on Page SO to be correct. 

PiiiCE, Wateiiiiouse A- Company, 

Chartered Accountants. 
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